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TAGS: EIND, CA 

SUBJ: AUTOMOTIVE INDUSTRY: U.S.-CANADIAN PRICE 
DIFFERENTIALS 

REF: OTTAWA A-614 NOV 26, 1974 

1. NEW DEMOCRATIC PARTY (NDP) MP BROADBENT (OSHAWA) 
CONTINUED HIS QUESTIONING OF INDUSTRY, TRADE AND COMMERCE 
MINISTER GILLESPIE AND PM TRUDEAU IN HOUSE OF COMMONS DEC 3 
ON GOC ACTION TO DEAL WITH AUTOMOTIVE INDUSTRY LAYOFFS AND 
U.S.-CANADIAN PRICE DIFFERENTIALS. WHILE BROADBENT 
NOTED THAT GM HAS ANNOUNCED LAY-OFF OF NEARLY 2100 
WORKERS IN CANADA IN COMING WEEKS, BRINGING TOTAL LAYOFF 
IN AUTOMOTIVE INDUSTRY IN EXCESS OF 9,000, GILLESPIE INSISTED 
THAT HIS EARLIER DESCRIPTION IN COMMONS OF SITUATION AS 
"CAUTIOUSLY OPTIMISTIC” HAS BEEN CONFIRMED BY HEADS OF 
MAJOR AUTO MANUFACTURERS IN CANADA. WITH SPECIFIC REGARD TO 
GM, GILLESPIE NOTED THAT EVEN AFTER LAYOFFS COMPLETED, 

THERE WILL STILL BE 30,850 EMPLOYEES AS COMPARED TO 
31,500 IN JANUARY OF THIS YEAR, "A VERY MODEST CHANGE I 
THAT CORPORATION". 
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2. BROADBENT ALSO CONTINUED TO CHALLENGE GILLESPIE'S 
CLAIM THAT PRICE DIFFEENTIAL BETWEEN U.S. AND CANDA 
IS IN NEIGHBORHOOD OF 7 PERCENT. ACCORDING TO 
BROADBENT, DIFFERENTIAL IS ABOUT 17 PERCENT FOR 
MEDIUM-SIZED CARS AND 1 1 PERCENT FOR SMALL-SIZED 
CARS. PM TRUDEAU RESPONDED TO BROADBENT ON THIS 
POINT THAT GOC FIGURE IS BASED ON WHOLESALE FIGURES 
AS OPPOSED TO BROADBENT'S USE OF RETAIL PRICES. 

3. IN NDP NEWS RELEASE OF DECEMBER 3 (COPY BEING 
POUCHED TO COMMERCE - HAMERSCHLEG), BROADBENT CALLS 
FOR GOVERNMENT ACTION TO LOWER CAR PRICES INTO LINE 
WITH U.S. PRICES IN ORDER TO EXPAND SALES IN CANADA 

AND THUS TO SHORE UP EMPLOYMENT. BROADBENT CALCULATED 
ACTION WOULD MEAN SAVING OF $500 TO $1,000 PER VEHICLE 
FOR CANADIAN CONSUMERS. IOHNSON 
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